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Top gories of the year

Asian LNG demand stalvith the demand growth rate of 205%

between 20162018, Asia was on a steady growing track, @i l )
but in 2019 the LNG demand growth was only 1%

Oversupplied European gas markeisith the expanding LNG supply coming
to Europe instead of Asia storages were also filled up to almc‘f@?m_ﬂfﬂ?
100% levehs fear from potential supply disruption

Record low gas pricegven with the oversupplied gas markets it was
hardly expectable to havieearishprice levels stable as ’
TTF 8 EUR, CEGH 10 EUR and CEEGEX 11 EUR

however the price was hawkish between-20 EUR, mainly due to

Brexitand CQ: EUA started and finished the year around 25 EUR/
Brexitnews,but price stabilized after th&JKelection @

Multi-year high clean spark spreadearish gas markets, strong power «@
and CQ prices led to huge growth of profitability of gésed power plants
comparedto coalfired oneseven for base load productian some cases
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Top gories of the year

US sanctions and delaying Danish permit wiped the chance

Nord Stream 2 andurkStream while TurkStreanhas been built in time, | \-F-'
g
to complete NS2 in 2019 and even in 2020 Q1 o

Regional gas supply projects on various tragkile Croatian IP and
LNG terminal progressed, investors started to withdraw from the
Romanian production project

Gas transit dealRussiarJkrainian agreement loomed and delayed
over the year with finally settled an agreement at the end of Decem
for 65bcmin 2020 and 4®cm between 20212024

Hungarian acquisiton® KAt S 9 ®dhb | Olj dzA NB R al# e (KSeé az2ftR
12 aza YR ¢L¢#{ Y% (@2 (RuNdz®RIant t6 MMMS hjlJdJlza a2t R
furthermore in the gas sector FGSZ acquired MGT

record ID power volumeis every countryof the 2nd wave joining:

The goelive of XBIDwhich resulted ’

Bulgaria, Croatia, Czech Republic, Hungary, Poland, Romania and Sloveénia
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Source CEEGEX

Spot market monthly volumes of CEEGEX
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B Day-Ahead (GWh) Within-Day (GWh)

After decliningsinceSeptemberjn Decemberthe traded volume on CEEGE3tarted rise again Thetotal traded volumeon
the CEEGESpot marketwas34.3 TWhin 2019
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ReglOnaI Da%head monthly Volumes Source CEGH, TGE, CEEGE
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M CEGHDA ®TGEDA M®mCEEGEXDA mCzech VTP DA

CEEGE&uadrupledits liquidity for 3rd yearin row with reaching32 TWhDAvolume,while CEGHDAreached93 TWh TGE
DA 17 TWhand CEGHCZVTP7 TWh The gasmarketsin the regionare still emerging,as all of the organizednatural gas
marketsobservedincreasingvolumes
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Source CEGH, TGE, CEEGE

RegionalWithin-Daymonthly volumes
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CEEGEWIthin-Dayvolumesgrew 70%yoy to 2.2 TWh especiallyin the secondhalf of the year,but compared
to similarsizedcountriesthere is still plenty of room for improvement
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CEEGEy€early market shareof 2018 and 2019

2019

In 2019the CEEGESpot market was lessconcentratedamongthe biggestmarket participantscomparedto
2018basedon the tradedvolumes
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Source PEGAS, Thomson Reuters

Oil and gas market decorrelation
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mm OPEC + Russia + USA oil production [million barrel/day] ——Brent oil [USD/barrel] ——TTF natural gas [EUR/MWh]

At the end of last year the oil and gaspricesstarted to separateafter a long and strong correlation Oil supply O 2 dzf @xpértal(i
further above55 million barrel/day,while occasionaéventsaffectedoil price spikeswhichralliedbetween50and 75 USDin 2019
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Source PEGAS, CEEGE>

Hungarian and benchmark spot gas prices

In 2019 never seenlow pricesas 11 EURMWh occurred on CEEGEXyhile for the gasyear the CEGHCEEGEZXpread
averagecdht 1.4 EURInthe endof the yearthe pricesgot closeto eachother, resultingnegativeAT-HUspreadon manydays
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